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SUBJECT: DECEMBER 17 COUNCIL MEETING: ITALIAN TRADE 
MEASURES 

1 . COUNCIL DISCUSSION WAS OPENED BY JOHN FAY (ECONOMICS 
AND STATISTICS DIRECTORATE) WHO POINTED OUT THAT ON 
NOVEMBER 16 COUNCIL HAD DISCUSSED ITALIAN MEASURES, AND 
IN THE MEANTIME SO HAD THE TRADE COMMITTEE AND EPC. 

EPC HAD NOTED THAT GOI'S BUDGETARY, FISCAL AND MONETARY 
MEASURES WERE FAR-REACHING, BUT SAW KEY QUESTION AS 
BEING WHETHER ITALIAN ECONOMY COULD CONTINUE EQUILIBRAT- 
ED DEVELOPMENT AFTER IMPORT DEPOSIT SCHEME AND FOREIGN 
EXCHANGE SURCHARGE HAD BEEN WITHDRAWN. THIS TURNED ON 
WHETHER HOPED-FOR LABOR-MANAGEMENT AGREEMENT COULD BE 
REACHED TO MODIFY TIGHT WAGE INDEXATION LINK. FAY 
SAID ITALIAN REP TO EPC (LANDRISCINA) HAD AGREED WITH 
FOREGOING ANALYSIS AND SAID UNTIL RESULTS OF EMPLOYER/ 
UNION TALKS WERE KNOWN, IT WOULD NOT BE POSSIBLE TO 
SAY WHETHER GOI COULD LIFT THE SAFEGUARD MEASURES AND 
FACE THE FUTURE WITH EQUANIMITY. SPEAKING FOR TRADE 
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DIRECTOR POINCILIT, FAY ALSO REPORTED THAT DURING 
TRADE COMMITTEE DISCUSSIONS, COMPREHENSION HAD BEEN 
EXPRESSED FOR ITALIAN ECONOMIC DIFFICULTIES, AS WELL 
AS REGRETS AT PROLONGATION OF PRIOR DEPOSIT SCHEME, AND 
THE HOPE THAT THIS SCHEME COULD SOON BE ABOLISHED. 
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2. ITALIAN REP SAID FAY'S ACCOUNT OF EPC DISCUSSION 
WAS CORRECT. HE ADDED THAT PERIOD FOR EMPLOYER/UNION 
TALKS HAD BEEN "TECHNICALLY PROLONGED", AND SAID THAT 
IF A SATISFACTORY RESULT WERE NOT OBTAINED IN THESE 
TALKS, HIS GOVERNMENT WOULD FACE UP TO ITS RESPONSIBI- 
LITIES. 

3. COUNCIL NOTED COMMENTS THAT HAD BEEN MADE AND LEFT 
OPEN POSSIBILITY OF REVERTING TO ISSUE AFTER WP-3 AND 
EDRC DISCUSSIONS HAVE BEEN HELD. 

KATZ 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TRADE, COMMITTEE MEETINGS, MEETING REPORTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 23 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 19760ECDP37938 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760472-0047 
From: OECD PARIS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Hnk1976/newtext/t19761217/aaaaaoez.tel 

Line Count: 72 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 06 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 APR 2004 by ShawDG>; APPROVED <07 APR 2004 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: DECEMBER 17 COUNCIL MEETING: ITALIAN TRADE MEASURES 
TAGS: ETRD, IT, OECD 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



